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Mergers and acquisitions, an effective means to allocate resources, plays an 
important role in development of economic globalization. With the completion of 
non-tradable shares reform, the enactment of the policies to encourage M&A, the 
market-oriented amendment of laws and regulations in M&A field, the urgency to 
adjust economic structure and external pressure from economic globalization, the age 
of M&A is coming in China, . We should examine existing regulations and rules in 
M&A field to make sure whether they can meet the above multiple needs. The 
methods of payment and financing channels are of great importance in M&A. And 
also they are complicated issues due to their link with corporate control, governance 
structure, corporate financial structure, capital market construction and protection of 
minority shareholders and so on. 
Compared with developed countries, the methods of payment and financing 
vehicles in M&A are not abundant in China, which impedes development of M&A in 
China. And due to the above reasons, China's companies lag behind foreign 
correspondent in expanding their business through M&A from the very beginning. 
In order to activate China's M&A market and enhance the ability of domestic 
companies to expanding their business through M&A, we should enrich the choices of 
payment and financing approaches and improve payment mechanism. And all of the 
above suggestions need a perfection of legal systems about methods of payment and 
financing channels in M&A in China. 
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